University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

11-17-1987

Argentina: Alfonsin Admits Government
Threatened Unilateral Debt Payment Moratorium
John Neagle

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Neagle, John. "Argentina: Alfonsin Admits Government Threatened Unilateral Debt Payment Moratorium." (1987).
https://digitalrepository.unm.edu/notisur/1089

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 075789
ISSN: 1060-4189

Argentina: Alfonsin Admits Government Threatened
Unilateral Debt Payment Moratorium
by John Neagle
Category/Department: General
Published: Tuesday, November 17, 1987
At a press conference on Nov. 14, President Raul Alfonsin admitted that his government had
threatened to suspend interest payments on its foreign debt in recent negotiations with creditors.
In the course of recent negotiations surrounding Argentina's request for a waiver from the
International Monetary Fund, said Alfonsin, creditors tried to introduce new conditions not included
in the original agreements finalized with the IMF and commercial banks in July and August,
respectively. Among other things, said the president, creditors requested further devaluations of
the austral, and higher domestic interest rates towards tightening the nation's money supply. In
response to conditions described as excessive at the present time, said Alfonsin, Argentine officials
indicated that the government would be forced to halt interest payments in order to reduce the
depletion of its meagre foreign currency reserves. President Alfonsin said Central Bank president
and chief debt negotiator Mario Brodershon had visited Brasilia to "inform" President Jose Sarney
on the matter. Alfonsin did not respond to questions on the exact date of Argentina's moratorium
threat, or whether the threat led to the eventual agreement reached with the IMF and the World
Bank. (Basic data from PRENSA LATINA, 11/14/87)
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